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Thc commerce and inclus’crg minis’crg is like]g to propose a”owing 100% Foreign direct investment (FDD in

multi-brand retail, signaling a major reform milestone and Paving the way for ]arge global suPermarket
groups such as Wal-Mart, Carrefour and | esco to have a deeper engagement with [ndia. But mindful of
the intense debate such a P]an could trigger, it will suggest stiff local sourcing requirements and manc{atorg
investments in backward linkagcs to make it more Pa]atablc to constituencies opposccl to Forcign retail
presence in the sector. “We are Preparing a paper that will be Placecl for Public debate in some time,” a
senior official of the DePartment of lnclustrial Folicg and Fromotion (D]FF), the nodal bodﬁ Formcoreign
investment Policg said.

A[though the earlier view within the dcpar’cmcnt was to keep the FD] limit at 51%, the same as in sing!c—
brand retail, it has since veered around to Pitching it much higher and even Pegging it at 100% to have an
intense debate on the subject, the official said. A final decision on the cap will be taken after deliberations

with the consumer affairs ministry, the nodal écpartmcnt for the retail sector, he said.

The Securities & E_xclﬂangc Board of |ndia
(O B has recommended a change in current rules

to allow holders of American clePositarg receiPts

(ADRs) and global c{epositorg rcceipts (GDRs)

issued by lndian corporates to exercise their voting

righ’cs, raising the Possibility of increased shareholder L egelretar companics zauld M(C]g reporta SHarP el

. . ]C the valuation of their assets as new accounting norms
activism in tuture.

DePositorﬂ reccipts, or DKSJ are securities issued to | |prompt these firms to reassess the fair value of their units, a

overseas investors by ]ndian ComPanics‘ ]n SCPtCm.. mandatory COﬂClitiOﬂ ur\clerg|o}3a|isccl l‘CPOFting standardsA
ber 2009, the CaPital market regu]ator had brought AcloPtion of the |nternational [Financial Repor‘ting Stan-
holders of such securities under the takeover code. dards, or [FRS, a modern accounting system that [ndian

]nvestors or holders of ADRs/GDKS are entitled comPanies have to migrate to from next year, could see lo-

tovote on the shares uncler]gmg or rePresentmg the cal firms Publiclg admit to any erosion in the value of their

receiPts, but their rights are restricted }33 the clauses

subsidiaries or other assets — like \Vodafone, which re-
in the ‘terms of issue’ or agreements between the
S cently shaved off $3.2 billion (about Rs 14,600 crore) from
holders of these instruments and the issuers. ]n real-
its ndian unit due to adverse market conditions.

ity, their voting rights are as good as having none.




